
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-98-C - ORDER NO. 2007-237

APRIL 5, 2007

IN RE: Application of Matrix Telecom, Inc. for a )

Certificate of Public Convenience and )

Necessity to Resell Local Exchange )

Telecommunications Services within the )

State of South Carolina )

ORDER APPROVING

EXPANSION OF

.AUTHORITY

This matter comes before the Public Service Commission of South Carolina

(Commission) on the Application of Matrix Telecom, Inc. d/b/a Matrix Business

Technologies ("Matrix" or "the Company") requesting approval to expand its existing

authority under its Certificate of Public Convenience and Necessity to include the

provision of facilities-based local exchange and exchange access telecommunications

services in areas served by non-rural incumbent local exchange carriers in the State of

South Carolina, specifically in BellSouth Telecommunications, Inc. ("BellSouth")

territory. Matrix further requests flexible regulation for its local exchange

telecommunications services as the Commission first granted in Order No. 98-165 in

Docket No. 97-467-C. On February 12, 2007, we published Order No. 2007-88,

extending the authority of the hearing examiner over this filing.

Pursuant to the instructions of the Commission's Docketing Department, the

Company published a Notice of Filing and Hearing in newspapers of general circulation

in the Company's service areas. The Company furnished affidavits showing that it had
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compliedwith the instructionsof the DocketingDepartment.No Petitionsto Interveneor

Protestswerefiled.

Accordingly,Matrix filed a Motion for ExpeditedReviewof thematterandnoted

that the Office of RegulatoryStaff ("ORS") doesnot opposethe Application and has

consentedto the Motion. Further,the Companyfiled the verified testimonyof Dana

Hoyle, Managerof RegulatoryAffairs of Matrix, which discussesthe Company'splans

to operateas a facilities-basedprovider. Matrix further requeststhat we approvethe

Applicationwithoutholdingthehearingpresentlyscheduledfor April 16,2007.Wegrant

theMotion for ExpeditedReviewandapprovetheApplicationwithoutthehearing,based

on thewrittenverifiedrepresentationsof Ms.Hoyle.

Accordingto Ms. Hoyle,Matrix wasformedonJune13,1990to operateasa long

distancereseller.On December19, 1990,in DocketNo. 90-517-C,Matrix wasgranted

authorityin SouthCarolinaasaresellerof telecommunicationsservicesin OrderNo. 90-

1176,which was modified by OrderNo. 1994-947.From that time until 2005, Matrix

operatedmainly as a reseller of interexchangeservices. In 2005, Matrix obtained

authority from this Commission to operate as a competitive local exchange

telecommunicationscarrier.SeeOrderNo. 2005-449.Additionally, in that sameDocket,

Matrix obtainedapprovalfor thepurchaseof a local customerbasefrom GlobalCrossing.

That transactionwaseffectedon January1, 2006. This transactionresultedin Matrix's

marketentry into theprovisionof localservices.

Ms. Hoyle further testified that the Companyhas |he managerialand financial

wherewithal to provide the additional contemplatedservicesin South Carolina. The
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Companyintendsto operateasafacilities-basedproviderby leasingthenetworkfrom the

incumbent local exchangecarrier. Although the Company is alreadycertificated to

provide local exchangeservicesin SouthCarolina,Ms. Hoyle testifiedthat Matrix seeks

to clarify that it intendsto offer local serviceson a facilities-basedbasisin addition to

providing serviceson a resoldbasis.The Companyintendsto offer a full arrayof local

exchangeservicesto customersin local exchangesin the State of South Carolina

presentlyservedby BellSouth. Examplesof theseservicesare "plain old telephone

service,"switchedaccessservice,PBX Trunking,Direct InwardDial, andPrivateLine.

Ms. Hoyle statesthat Matrix is committedover the next 24 to 48 monthsto

developinga profitablebusinessprovidingtelecommunicationsservicesto consumersin

SouthCarolina.After that time, it is anticipatedthat Matrix will havethe customerand

revenuebaseto allow it to expandfurther into the State.Matrix's targetmarketis small

to mediumbusinesscustomers.

GrantingtheApplication is in thepublic interest,accordingto Ms.Hoyle, because

it will enhancecompetition, thereby generatingvarious benefits, including, but not

limited to, customerchoice.

The Companyhasalso requestedregulationunder"flexible regulation" as per

OrderNo. 98-165in DocketNo. 97-467-Cfor its local exchangeservices.We approve

this regulation.

Basedon the verified testimonyof Ms. Hoyle, we approvethe Application as

filed. We believethatthe Companyshouldbegrantedtheright to furnishfacilities-based

local and exchangeaccessservicesin areasservedby BellSouthTelecommunications.
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The Companyshallcontinueto comply with all previousOrdersof this Commissionin

theprovisionsof its services,including,butnot limited to OrderNo. 2005-449.

The Commission concludes that the Company's local exchange

telecommunicationsservicesshall be regulatedin accordancewith the principles and

proceduresestablishedfor flexible regulationfirst grantedto NewSouthCommunications

by OrderNo. 98-165in DocketNo. 97-467-C.Specifically,the Commissionadoptsfor

the Company's competitive intrastate local exchange

incorporating maximum rate levels with the flexibility

services a rate structure

for adjustmentbelow the

Further, the Company's local

upon filing, subject to the

maximum rate levels approved by the Commission.

exchange service tariff filings are presumed valid

Commission'sright within thirty (30)daysto institutean investigationof thetariff filing,

in which case the tariff filing would be suspendedpending further Order of the

Commission.Further, any such tariff filings will be subjectto the samemonitoring

processassimilarly situatedcompetitivelocalexchangecarriers.

If it hasnot alreadydonesoby thedateof issuanceof this Order,Matrix shall file

its revisedtariff andanaccompanyingprice list for anyapplicablerateswithin thirty (30)

daysof receiptof this Order.
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This Order shall remain in full force

Commission.

BY ORDEROFTHE COMMISSION:

and effect until further Order of the

G.O'Neal Hamilton,Chairman

ATTEST:

(SEAL)


